
-DRAFT- 

-Proprietary- 

Statement on  
Standards for  
Valuation Services No. 1 
Issued  by the Business Va lua tion Standard s Taskforc e/  Business Va lua tion 
Subc ommittee 

 
 



Dra ft-Sta tement on Standards for Va lua tion Servic es No. 1 

Sep tember 27, 2002  Prop rieta ry 2 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Copyright © 2002 by 
Americ an Institute of Certified  Pub lic  Ac c ountants, Inc ., 
New York, NY 10036-8775 
 
All rights reserved . For informa tion about the p roc edure for requesting 
permission to make c op ies of any part of this work, p lease c a ll the AICPA 
Copyright Permissions Hotline a t 201-938-3245.  A Permissions Request Form 
for ema iling requests is ava ilab le a t www.a ic pa .org  by c lic king on the 
c opyright notic e on any page.  Otherwise, requests should  be written and  
ma iled  to the Permissions Department, AICPA, Ha rborside Financ ia l 
Center, 201 Plaza  Three, Jersey City, NJ 07311-3881 
 



Dra ft-Sta tement on Standards for Va lua tion Servic es No. 1 

Sep tember 27, 2002  Prop rieta ry 3 

Contents of Statement 
 
CONTENTS OF STATEMENT........................................................................................................................ 3 

PREFACE........................................................................................................................................................ 6 

HISTORY......................................................................................................................................................... 6 

SECTION 1. GENERAL STANDARDS ......................................................................................................... 7 

SECTION 1.1 PURPOSE ............................................................................................................................... 7 

SECTION 1.2 APPLICABILITY ..................................................................................................................... 7 

SECTION 1.2.1 SERVICE........................................................................................................................ 7 
SECTION 1.2.2 INTANGIBLE ASSET VALUATIONS....................................................................................... 7 
SECTION 1.2.3 CONFLICTS OF INTEREST.................................................................................................. 8 

SECTION 1.3 EFFECTIVE DATE................................................................................................................... 8 

SECTION 1.4 DEFINITIONS......................................................................................................................... 8 

SECTION 1.4.1 VALUATION ENGAGEMENT.............................................................................................. 8 
SECTION 1.4.2 VALUATION REPORT....................................................................................................... 8 
SECTION 1.4.3 VALUATION ANALYST..................................................................................................... 9 
SECTION 1.4.4 INTERNATIONAL GLOSSARY OF BUSINESS VALUATION TERMS................................................ 9 

SECTION 1.5 JURISDICTIONAL EXCEPTION ........................................................................................... 9 

SECTION 1.6 RECORD KEEPING ............................................................................................................... 9 

SECTION 1.7 GENERAL PRINCIPLES RELATING TO A VALUATION ENGAGEMENT........................ 9 

SECTION 1.8 ENGAGEMENT COMPENSATION ................................................................................... 10 

SECTION 1.9 TERMS OF THE ENGAGEMENT......................................................................................... 10 

SECTION 1.9.1 UNDERSTANDING WITH THE CLIENT.................................................................................. 10 
SECTION 1.9.2 COMMUNICATION WITH THE CLIENT ............................................................................... 10 

SECTION 1.10 USE OF AN EXPERT.......................................................................................................... 10 

SECTION 1.11 FINANCIAL INFORMATION USED IN PERFORMING THE VALUATION .................. 10 

SECTION 1.11.1 FINANCIAL STATEMENTS UTILIZED.................................................................................. 10 
SECTION 1.11.2 PROSPECTIVE FINANCIAL INFORMATION........................................................................ 11 

SECTION 2.  PERFORMANCE STANDARDS AND PROCEDURES FOR A COMPREHENSIVE 
VALUATION ANALYSIS............................................................................................................................. 12 

SECTION 2.1 APPLICABILITY ................................................................................................................... 12 

SECTION 2.1.1 VALUATION ANALYST................................................................................................... 12 
SECTION 2.1.2 COMPREHENSIVE VALUATION ANALYSIS......................................................................... 12 
SECTION 2.1.3 OTHER THAN COMPREHENSIVE VALUATION ANALYSIS...................................................... 12 

SECTION 2.2 USE, PURPOSE AND SCOPE............................................................................................. 13 

SECTION 2.3 DUE DILIGENCE ................................................................................................................. 13 

SECTION 2.4 STANDARD OF VALUE...................................................................................................... 13 

SECTION 2.5 PREMISE OF VALUE........................................................................................................... 13 

SECTION 2.6 VALUATION APPROACHES............................................................................................. 14 



Dra ft-Sta tement on Standards for Va lua tion Servic es No. 1 

Sep tember 27, 2002  Prop rieta ry 4 

SECTION 2.7 KEY PARAMETERS AND ASSUMPTIONS......................................................................... 14 

SECTION 2.8 SUFFICIENT EVIDENCE...................................................................................................... 14 

SECTION 2.9 PROSPECTIVE FINANCIAL INFORMATION ................................................................... 15 

SECTION 2.10 REPRESENTATION LETTER................................................................................................ 15 

SECTION 2.11 DOCUMENTATION .......................................................................................................... 16 

SECTION 2.12 MINORITY, MAJORITY AND CONTROL ISSUES.......................................................... 16 

SECTION 2.13 OTHER DISCOUNTS......................................................................................................... 16 

SECTION 2.14 ANALYSIS AND UNDERSTANDING OF THE BUSINESS INTEREST BEING VALUED 17 

SECTION 2.15 ANALYSIS AND UNDERSTANDING OF ECONOMIC, INDUSTRY AND OTHER 
RELEVANT DATA ........................................................................................................................................ 17 

SECTION 2.16 CLASSES OF STOCK AND THEIR RIGHTS..................................................................... 17 

SECTION 2.17 VALUATION DATE ........................................................................................................... 18 

SECTION 2.18 SCOPE OF WORK............................................................................................................ 18 

SECTION 2.19 RESTRICTIONS ON THE SCOPE OF WORK .................................................................. 18 

SECTION 2.20 EXTRAORDINARY AND HYPOTHETICAL ASSUMPTIONS.......................................... 18 

SECTION 2.21 FINANCIAL INFORMATION ........................................................................................... 19 

SECTION 2.22 FUNDAMENTAL FINANCIAL INFORMATION .............................................................. 19 

SECTION 2.23 BUSINESS VALUATION METHODS AND ANALYSES.................................................. 20 

SECTION 2.23.1 INCOME APPROACH .................................................................................................. 21 
Sec tion 2.23.1 (a ) Cap ita lized  Earnings/ Cash Flow Method ............................................... 21 
Sec tion 2.23. 1(b ) Disc ounted  Cash Flow Method ................................................................. 23 

SECTION 2.23.2 ASSET-BASED OR COST APPROACH ............................................................................. 24 
SECTION 2.23.3 THE MARKET APPROACH............................................................................................. 25 
SECTION 2.23.4 REDUNDANT, NON-OPERATING OR EXCESS ASSETS........................................................ 25 
SECTION 2.23.5 OTHER METHODS....................................................................................................... 26 

SECTION 2.24 BUSINESS VALUATION CONCLUSION ........................................................................ 26 

SECTION 3. REPORTING STANDARDS.................................................................................................... 27 

SECTION 3.1 PURPOSE.......................................................................................................................... 27 

SECTION 3.2 APPLICABILITY................................................................................................................ 27 

SECTION 3.3 CLASSIFICATIONS OF VALUATION REPORTS........................................................... 27 

SECTION 3.4   COMPREHENSIVE VALUATION REPORT...................................................................... 27 

SECTION 3.4.1   VALUATION SUMMARY................................................................................................ 28 
SECTION 3.4.2   INTRODUCTION .......................................................................................................... 29 
SECTION 3.4.3   SOURCES OF INFORMATION ......................................................................................... 29 
SECTION 3.4.4   ANALYSIS OF THE ENTITY.............................................................................................. 30 
SECTION 3.4.5   ANALYSIS OF ECONOMIC CONDITIONS ........................................................................ 31 
SECTION 3.4.6   ANALYSIS OF INDUSTRY CONDITIONS............................................................................ 31 
SECTION 3.4.7   FINANCIAL STATEMENT ANALYSIS................................................................................. 31 
SECTION 3.4.8   VALUATION APPROACHES AND METHODS CONSIDERED.................................................. 32 
SECTION 3.4.9   VALUATION APPROACHES AND METHODS USED............................................................. 32 

Inc ome Approac h........................................................................................................................... 33 



Dra ft-Sta tement on Standards for Va lua tion Servic es No. 1 

Sep tember 27, 2002  Prop rieta ry 5 

Asset-based  or Cost App roac h ................................................................................................... 33 
Market Approac h ............................................................................................................................ 33 
Computa tion of Va lue ................................................................................................................... 34 

SECTION 3.4.10   CONSIDERATION OF APPLICABLE DISCOUNTS OR PREMIUMS.......................................... 34 
SECTION 3.4.11   NON OPERATING AND EXCESS ASSETS........................................................................ 34 
SECTION 3.4.12   CONCLUSION .......................................................................................................... 35 
SECTION 3.4.13   APPENDICES............................................................................................................ 35 
SECTION 3.4.14 CERTIFICATION AND SIGNATURE OF THE VALUATION ANALYST(S) ..................................... 36 

SECTION 3.5   OTHER THAN COMPREHENSIVE VALUATION REPORT............................................. 36 

SECTION 3.6 OTHER ENGAGEMENT SPECIFIC VALUATION REPORTS..................................................... 37 

SECTION 3.7 ORAL REPORTS............................................................................................................... 38 



Dra ft-Sta tement on Standards for Va lua tion Servic es No. 1 

Sep tember 27, 2002  Prop rieta ry 6 

Preface 
 For years, CPAs have been instrumenta l in va luing businesses, 
interests in businesses and  intang ib le assets on behalf of their c lients. Until 
the development of this doc ument, there have been no c omprehensive 
standards w ithin the ac c ounting p rofession for CPAs to follow in va lua tion 
work.  This Sta tement on Standards for Va lua tion Servic es w ill enab le CPAs 
to develop  estima tes of va lue and  to report on those estima tes in a  
manner tha t supports their work in va lua tion servic es. 
 
 
History 

The va lua tion p rofession began to take on its c urrent form in the 
early to mid  1980s. The Appra isa l Founda tion, a  quasi-governmenta l 
agenc y, was formed to respond  to the perc eived  c risis in rea l esta te 
appra ising . The Uniform Standards of Professiona l Appra isa l Prac tic e 
(USPAP) were developed  and  inc luded  standards for Real Esta te 
Appra ising , Persona l Property Appra ising and  Business Valua tions. When 
the CPA is p reparing a  va lua tion for use in c erta in governmenta l agenc y 
transac tions, the USPAP rules must be followed if appropria te. 

 
There a re a  number of ac c ounting stand ards tha t c onta in or require 

elements of va lua tion in their p ronounc ements. Whether issued  by the 
now superc eded  Ac c ounting Princ ip les Board  (APB), the Financ ia l 
Ac c ounting Standards Board  (FASB), the Governmenta l Ac c ounting 
Standards Board  (GASB),the Interna tiona l Ac c ounting Standards 
Committee (IASCO), or any future standa rd -setting bod ies, the 
p ronounc ements rela te va lua tion elements in terms of financ ia l reporting . 
In add ition to financ ia l reporting , CPAs will use these standards for Esta te 
and  Gift Tax purposes, for Inc ome Tax purposes, for d ispute resolution, 
inc lud ing litiga tion p roc eed ings and  for other purposes as d ic ta ted  by the 
marketp lac e. 

 
The purpose of these standards is to p rovide c lear guidanc e to 

CPAs for the development and  reporting  of an engagement to p rovide a  
va lua tion of a  business, an interest in a  business or an intang ib le asset. 
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Section 1. General Standards 
 
Section 1.1 Purpose 
The purpose of this doc ument is to estab lish standards and  to p rovide 
guidanc e to va luation ana lysts (as defined  in Sec tion 1.4.3) in the 
performanc e of an engagement to develop  and  report on the va lua tion 
of a  business, an interest in a  business or an intang ib le asset. 
 
Section 1.2 Applicability 

 Section 1.2.1 Service 
These standards app ly when the va lua tion ana lyst, as defined  in 
Sec tion 1.4.3, p rovides servic es in va luing a  business, an interest in a  
business, or an intang ib le asset. This type of servic e is referred  to as a  
va lua tion engagement (defined  in Sec tion 1.4.1). The standa rds for 
va lua tion servic es a re to be followed by CPAs and  non-CPAs 
working in CPA firms.  Depend ing on the purpose of the va luation, 
there may be other standards tha t the va lua tion ana lyst must 
follow, e.g . USPAP.  Adherenc e to the standards of other regula tory 
bod ies would  be in add ition to, not a  substitute for, adherenc e to 
these standards. 

Section 1.2.2 Intangible Asset Valuations 
While these standard s app ly to a ll va lua tions, inc lud ing those of 
intang ib le assets, there might be partic ula r sec tions of these 
standards tha t a re not d irec tly relevant to the va lua tion of an 
intang ib le asset.   It is intended  tha t in the va lua tion of an intang ib le 
asset, the va lua tion ana lyst should  use judgment in app lying the 
requirements of these standards to the engagement, mod ify 
p roc edures ac c ord ingly and  determine whether an ana lysis simila r 
to wha t is c a lled  for in a  business interest va lua tion is app lic ab le.   
 
In reporting on a  va lua tion of an intang ib le asset, the va lua tion 
ana lyst should  make a ll the nec essary d isc losures required  in the 
va lua tion of a  business interest, adhering to the requirements of 
Sec tion 3 of these standards, and   inform the reader where a  
partic ula r d isc losure or Standard  has been mod ified  to c onform to 
the intang ib le asset va lua tion. 
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 Section 1.2.3 Conflicts of Interest 
These standards app ly to va lua tion engagements where there a re 
no und isc losed  c onflic ts of interest between the va lua tion ana lyst 
and  the c lient. CPAs a re bound  by the Code of Professiona l 
Conduc t in (ET Sec tion 102.02).  
 
Va lua tion ana lysts a re not p rec luded  from c onduc ting va lua tion 
engagements if there is a  known c onflic t of interest.  The only type 
of va lua tion engagement tha t requires a  va lua tion ana lyst to be 
free of known c onflic ts of interest is a  Comprehensive Va lua tion 
Analysis (Sec tion 2.1.2).  If there a re known c onflic ts of interest, the 
only type of engagement the va lua tion ana lyst c an perform is an 
Other Than Comprehensive Va lua tion Analysis (Sec tion 2.1.3), and  
they must d isc lose the c onflic ts of interest in the Conc lusion (Sec tion 
3.4.12) and  the Certific a tion and  Signa ture of the Va lua tion Analyst 
(Sec tion 3.4.14) pursuant to these standa rds and  pursuant to Rule 
102 of the Code of Professiona l Conduc t. 
 

Section 1.3 Effective Date 
These standards app ly to va lua tion engagements wherein the va lua tion 
ana lyst is engaged  on or a fter April 30, 2003. 
 
Section 1.4 Definitions 
For the purpose of these standards, the following terms have been 
defined : 

 Section 1.4.1 Valuation Engagement 
 A Va lua tion Engagement is an engagement in whic h the va lua tion 

ana lyst, forms a  c onc lusion on the va lua tion of a  business, an 
interest in a  business or intang ib le asset, and  suc h c onc lusion leads 
to the issuanc e (whether ora l or written) of a  va lua tion report. For 
purposes of these standards, va lua tion engagements c an take one 
of two forms; a  Comprehensive Va lua tion Analysis (Sec tion 2.1.2) or 
an Other Than Comprehensive Va lua tion Analysis (Sec tion 2.1.3). 

 Section 1.4.2 Valuation Report 
A Va lua tion Report is any written or ora l c ommunic a tion c onta ining 
a  va lua tion c onc lusion on a  business, an interest in a  business or an 
intang ib le asset tha t is issued  as a  result of a  va lua tion engagement. 
The reporting requirements for Comprehensive Va lua tion Reports 
a re sta ted  in Sec tion 3.4 and  the reporting  requirements for other 
va lua tion reports a re sta ted  in Sec tions 3.5 through  3.7. See Tab le 1 
a t the end  of Sec tion 3 for guidanc e on the reports required  by 
va lua tion engagement. 
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 Section 1.4.3 Valuation Analyst 
A Va lua tion Ana lyst is a  CPA or non-CPA employee of a  firm of 
Certified  Public  Ac c ountants tha t performs a  va lua tion 
engagement in his/ her c apac ity as an employee of the firm.  

Section 1.4.4 International Glossary of Business Valuation Terms  
The g lossary of business va lua tion terms developed  through the joint 
efforts of the AICPA, the Americ an Soc iety of Appra isers, and  the 
Canad ian Institute of Chartered  Business Va lua tors, the Na tiona l 
Assoc ia tion of Certified  Va lua tion Ana lysts, and  the Institute of 
Business Appra isers.  The Interna tiona l Glossary is a ttac hed  in  
Append ix I.  The definitions from the Interna tiona l Glossary of 
Business Va lua tion Terms a re adop ted  herein as offic ia l definitions 
for these standards. 

 
Section 1.5 Jurisdictional Exception 
Any part of these standards tha t c onflic t w ith the law or pub lic  polic y of 
any jurisd ic tion, sha ll be void  and  have no forc e or effec t in tha t 
jurisd ic tion. Other parts of the same standard  or other standards tha t do 
not c onflic t w ith the law or pub lic  polic y of any jurisd ic tion w ill c ontinue 
w ith full forc e and  effec t. 
 
Section 1.6 Record Keeping 
It is rec ommended tha t the va lua tion ana lyst reta in the workpaper file for 
a  minimum period  of seven years a fter p repara tion or a  minimum of two 
years a fter fina l d isposition of any jud ic ia l p roc eed ing in whic h the 
va lua tion was used , whic hever is la ter, or wha tever longer period  is 
determined  by the va lua tion ana lyst to be appropria te. 
 
Section 1.7 General Principles Relating to a Valuation Engagement  
The va lua tion ana lyst must perform a  va lua tion engagement in 
ac c ordanc e with Sec tions 102 and  201 of the AICPA Code of Professiona l 
Conduc t.  Sec tion 102 requires tha t in the performanc e of any 
p rofessiona l servic e, the va lua tion ana lyst sha ll ma inta in ob jec tivity and  
integrity, sha ll be free of und isc losed  c onflic ts of interest, and  sha ll not 
knowingly misrepresent fac ts or subord ina te his/ her judgment to others.  
Refer to Sec tion 1.2.3 in c ases of known c onflic ts of interest. Sec tion 201 
requires tha t the va lua tion ana lyst perform a  servic e w ith c ompetenc e, 
due p rofessiona l c a re, have p roper p lanning and  supervision and  ga ther 
suffic ient relevant da ta .   
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Section 1.8 Engagement Compensation 
When performing a  va lua tion engagement, the va lua tion ana lyst must 
not c ontrac t for or ac c ep t a  c ontingent fee, whic h for purposes of these 
standards, is defined  as an a rrangement whereby no fee (or higher fee) is 
c harged  unless a  p redetermined  or spec ified  find ing or result is a tta ined , 
or where the amount of the fee is otherwise c ontingent on the find ings or 
results of the engagement.  
 
Section 1.9 Terms of the Engagement 

Section 1.9.1 Understanding with the Client 
The va lua tion ana lyst should  estab lish w ith the c lient a  written or ora l 
understand ing about the responsib ilities of the parties and  the 
na ture, sc ope, and  lim ita tions of servic es to be performed , and  
mod ify the understand ing if c irc umstanc es require signific ant 
c hanges during the engagement. It is rec ommended tha t this 
understand ing be written and  signed  by the c lient. 

Section 1.9.2 Communication with the Client 
In performanc e of a  va lua tion engagement, the va lua tion ana lyst 
should  inform the c lient of known c onflic ts of interest whic h may 
oc c ur pursuant to interp reta tions of Rule 102 of the AICPA Code of 
Professiona l Conduc t; signific ant reserva tions c onc erning the sc ope 
of the engagement; and  signific ant engagement find ings or events.  
This c ommunic a tion c an be ora l or written, however written 
c ommunic a tion is enc ouraged . 

 
Section 1.10 Use of An Expert 
When neither the va lua tion ana lyst nor anyone within the va lua tion 
ana lyst’ s firm has the expertise to perform a  spec ific  part of the va lua tion 
engagement and  tha t spec ific  part is not expec ted  to be w ithin the 
c ustomary c ompetenc e level of a  va lua tion ana lyst, the va luation ana lyst 
should  seek tec hnic a l advic e from experts who do have the expertise 
needed  to help  c omplete tha t spec ific  part of the engagement. 
 
Section 1.11 Financial Information Used in Performing the Valuation 

Section 1.11.1 Financial Statements Utilized 
If in the c ourse of performing a  va lua tion engagement, the 
va lua tion ana lyst utilizes and / or ana lyzes financ ia l sta tements tha t 
have been reported  on in the manner of an a ttest func tion by the 
va lua tion ana lyst, the va lua tion ana lyst’ s own firm, or another 
ac c ountant or ac c ounting firm, then the va lua tion ana lyst sha ll: 
 



Dra ft-Sta tement on Standards for Va lua tion Servic es No. 1 

Sep tember 27, 2002  Prop rieta ry 11 

a) Identify in the written report and  to the extent feasib le in an ora l 
report the financ ia l sta tements utilized  or ana lyzed  (Sec tion 3.4.7), 
b ) the aud itor or ac c ountant performing the a ttest func tion 
(Sec tion 3.4.3), 
c ) the type of report issued  by the aud itor or ac c ountant 
responsib le for the financ ia l sta tements (Sec tion 3.4.3), 
d ) any rela tionship  the va lua tion ana lyst has to the ac c ountant 
or ac c ounting firm performing the a ttest func tion (Sec tion 3.4.3), 
whic h may ra ise questions as to ob jec tivity or c onflic ts of interest. 

 

Section 1.11.2 Prospective Financial Information 
Where the va lua tion ana lyst does not take a  materia l pa rt in the 
p repara tion of p rospec tive financ ia l information, but instead  utilizes 
suc h informa tion p rovided  by management, then the va lua tion 
ana lyst should  c onsider ob ta ining a  representa tion letter from 
management taking responsib ility for the informa tion outlined  in 
sec tion 2.9 and  2.10 of these standards. 
 
Genera lly, the AICPA Sta tement on Standards for Ac c ountants’  
Servic es on Prospec tive Financ ia l Information, AT 301, entitled  
Financ ia l Forec asts and  Projec tions, does not app ly to litiga tion 
servic es, whic h a re defined  as “ engagements involving pend ing or 
potentia l formal lega l p roc eed ings before a  ‘ trier of fac t’  in 
c onnec tion w ith the resolution of a  d ispute between two or more 
parties, for example, in c irc umstanc es where a  p rac titioner ac ts as 
an expert w itness”  (AT 301.05), therefore any forec asted  inc ome or 
c ash flow sta tements p repared  solely for the purpose of a  business 
va lua tion is exempt from the AICPA Reporting Standards for 
Prospec tive Financ ia l Information (Sec tion 2.9). 
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Section 2.  Performance Standards and Procedures for a Comprehensive 
Valuation Analysis 
 
Section 2.1 Applicability 

Section 2.1.1 Valuation Analyst 
The  va lua tion servic es performanc e standards  tha t follow a re to 
be followed  by CPAs and  non-CPAs working in CPA firms.  Providers 
of business va lua tion servic es a re referred  to as va lua tion ana lysts. 

Section 2.1.2 Comprehensive Valuation Analysis  
The  performanc e standards tha t follow app ly solely to a  
Comprehensive Va lua tion Ana lysis.  In order for the va lua tion 
ana lyst to be in c onformanc e with these standards the va lua tion 
ana lyst must so sta te in either the Va lua tion Summary (Sec tion 
3.4.1)or the Conc lusion(Sec tion 3.4.12) or both-, e.g ., This va luation 
ana lysis has been p repared  in c onformity with the AICPA Standards 
for Va luation Servic es  for a  Comprehensive Va lua tion Analysis.  For 
purposes of these standards, minor sc ope lim ita tions w ill not p rohib it 
the performanc e of a  Comprehensive Valua tion Ana lysis, but 
known c onflic ts of interest w ill (Sec tion 1.2.3).  The Comprehensive 
Va lua tion Ana lysis c an be reported  on in a  Comprehensive 
Va lua tion Report (Sec tion 3.4)or any other report forma t (Sec tions 
3.5 through 3.7). See Tab le 1 a t the end  of Sec tion 3 for guidanc e 
on the reports required  by va lua tion engagement. 
 

Section 2.1.3 Other Than Comprehensive Valuation Analysis 
Valua tion ana lysts often p repare va lua tions tha t a re not 
Comprehensive Va lua tion Ana lyses.  There is no p rohib ition aga inst 
performing and  p resenting something other than wha t is required  
here for a  Comprehensive Va lua tion Analysis.  In instanc es where 
there a re sc ope limita tions or c onflic ts of interest (as defined  in 
Sec tion 1.2.3), a  va lua tion ana lysis may be performed , however it 
must be d istinguished  from the Comprehensive Va lua tion Analysis.  
If, for any reason, a  va lua tion engagement is performed  tha t does 
not meet the c riteria  for a  Comprehensive Va lua tion Ana lysis, the 
va lua tion ana lyst must sta te in either the  Summary or the 
Conc lusion or both tha t the ana lysis is not in c onformanc e with 
these standards, e.g ., This va luation ana lysis has not been p repared  
in c onformity with the  AICPA Standards for Va lua tion Servic es for a  
Comprehensive Va lua tion Ana lysis. The Other Than Comprehensive 
Va lua tion Ana lysis c an be reported  in an Other Than 
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Comprehensive Va lua tion Report forma t (Sec tion 3.5)  or other 
forma t (3.6 and  3.7). See Tab le 1 a t the end  of Sec tion 3 for 
guidanc e on the reports required  by va lua tion engagement. 

 
Section 2.2 Use, Purpose and Scope 
The va lua tion ana lyst should  identify the c lient, the sub jec t entity, the 
intended  users, the purpose and  the intended  use of the va luation.  The 
va lua tion ana lyst should  a lso identify pertinent issues, the sc ope of work 
and  required  servic e to p repare the researc h and  ana lysis to p roduc e a  
c red ib le, c ompetent va lua tion.  The va lua tion ana lyst must report the Use, 
Purpose and  Sc ope of the engagement pursuant to Sec tion 3.4.1 of these 
standards. 
 
Section 2.3 Due Diligence 
The va lua tion ana lyst must be c ompetent, exerc ise due p rofessiona l c a re 
and  perform the p roper levels of due d iligenc e and  information c ollec tion 
g iven the c riteria  of the engagement and  the sc ope of the servic e.  The 
va lua tion ana lyst should  not be neg ligent or c ommit substantia l errors or a  
series of smaller errors tha t adversely a ffec t the c red ib ility of the va lua tion.  
The va lua tion ana lyst must not intentiona lly omit any methods or da ta  tha t 
c ould  impac t the result.  The va lua tion ana lyst should  not be influenc ed  
by the c lient’ s needs, ob jec tives or intend ed  use and  must p repare the 
va lua tion in an ob jec tive and  unb iased  manner. 
 
Section 2.4 Standard of Value 
The standard  of va lue must be p roperly understood , defined  and  app lied .  
The five standards of va lue a re:  

Fa ir market va lue, 
Fa ir va lue – sta te ac tions, 
Fa ir va lue – financ ia l reporting , 
Investment va lue, and  
Intrinsic  va lue. 

  
(See Interna tiona l Glossary (“ IG” ) in Append ix I for definitions of fa ir market 
va lue, fa ir va lue – sta te ac tions, investment va lue and  intrinsic  va lue.  See 
Sta tement of Financ ia l Ac c ounting Standards (SFAS) 141 and  142 for a  
definition of fa ir va lue – financ ia l reporting.  The va lua tion ana lyst must 
report the Standard  of Va lue of the engagement pursuant to Sec tion 3.4.2 
of these standards. 
 
 
Section 2.5 Premise of Value 
The va lua tion ana lyst must asc erta in the appropria te p remise of va lue, 
inc lud ing (See the Interna tiona l Glossary in Append ix I): 
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A.  Going c onc ern 
B.  Liquida tion 

1 Orderly; and  
2 Forc ed . 

 
The va lua tion ana lyst, where appropria te, should  asc erta in whether 
liquida tion va lue is a  better ind ic a tion of va lue than going c onc ern in the 
c ontext of va luing a  minority or c ontrolling  interest.  If liquida tion va lue is 
relied  upon, the va lua tion ana lyst should  c onsider an appra isa l of rea l 
esta te and  persona l p roperty, and , if nec essary, have it p repa red  by 
c ompetent third  party appra isers, or other experts as outlined  in Sec tion 
1.10. The va lua tion ana lyst must report Premise of Va lue of the 
engagement pursuant to Sec tion 3.4.2 of these standards. 
 
Section 2.6 Valuation Approaches  
In performing the va lua tion engagement, the va lua tion ana lyst must 
determine the appropria te business va lua tion approac hes to be 
employed .  The va lua tion ana lyst should  c onsider the inc ome, asset-
based  or c ost and  market approac hes (See Sec tion 2.23). 
 
Section 2.7 Key Parameters and Assumptions 
The va lua tion ana lyst must c onsider key business va lua tion parameters 
and  assumptions inc lud ing, but not limited  to, the following: 

(a ) normalizing ad justments, 
(b ) risk, 
(c ) p rofit marg ins, 
(d ) c ap ita liza tion ra tes, 
(e) growth ra tes, 
(f) ownership  perc entage and  how other stoc k is held , 
(g ) d isc ount ra tes, 
(h) inc ome tax issues, 
(i) d isc ounts and  p remia  inc lud ing, but not limited  to , 

marketab ility and  c ontrol, 
(j) non-opera ting assets, 
(k) va lua tion multip les, 
(l) ea rnings c apac ity, 
(m) d ividend  paying c apac ity, 
(n) book va lue, and  
(o) stab ility of earnings. 

 
Section 2.8 Sufficient Evidence 
Suffic ient evidenc e must be ga thered  by suc h means as inspec tion, 
inquiry, c omputa tion and  ana lysis to ensure tha t the business va lua tion 
c onc lusion and  the report a re p roperly supported . Any information tha t 
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would  materia lly a ffec t the results should  be identified  and  ana lyzed .  
When determining the extent of evidenc e nec essary to support the 
business va lua tion c onc lusion, the va lua tion ana lyst must exerc ise 
p rofessiona l judgment, c onsidering both the na ture of the business 
va lua tion and  the use of the ana lysis and / or report. 

 
Section 2.9 Prospective Financial Information  
The va lua tion ana lyst must c a rry out suffic ient inquiries or examina tions to 
estab lish reasonab le grounds for believing tha t any p rospec tive financ ia l 
informa tion suc h as c ash flow/ earnings p rojec tions/ forec asts and  
unaud ited  c ash flow/ earnings figures tha t a re used  in the va lua tion 
engagement have been p repared  on a  reasonab le and  unb iased  basis.  
In this c ontext, it is important tha t those p roduc ing suc h information have 
used  methods of ana lysis and  p resenta tions p reviously used  in p resenting  
the opera ting results of the business, and  have not used  new systems or 
approac hes tha t favor their own ob jec tives.  If there a re materia l 
va ria tions in method  or p resenta tion the va lua tion ana lyst must ad just for 
them or c omment on them in the va lua tion c onc lusion (Sec tion 3.4.12), 
and  any a ttac hments or sc hedules w ithin the report (Sec tion 3.4.13). If the 
forec ast and  the forec ast assumptions a re p repared  by the sub jec t entity, 
the va lua tion ana lyst should  so sta te in the va lua tion report, pursuant to 
Sec tion 3.4.7 of these standards.  If the va lua tion ana lyst has p repared  the 
forec ast and  the forec ast assumptions, the va lua tion ana lyst must identify 
the assumptions in Sec tion 3.4.3 or Sec tion 3.4.13. A forec asted   c ash flow 
or earnings sta tement, p repared  solely for purposes of a  business 
va lua tion is exempt from the AICPA Reporting Standards for Prospec tive 
Financ ia l Information. 

 
Section 2.10 Representation Letter 
The va lua tion ana lyst should  c onsider ob ta ining  a  representa tion letter 
from the engaging or appointing  party and , if possib le, a  management 
representa tion letter from management or other representa tives of the 
underlying business.  Representa tion letters may inc lude a  genera l 
representa tion tha t the author of the representa tion letter: 

 (a )has reviewed  a  d ra ft c opy of the ana lysis and / or report, and  
(b ) does not have any informa tion or knowledge tha t would  

reasonab ly be expec ted  to ma teria lly impac t the business 
va lua tion c onc lusion in the report. 

 
Representa tion letters should  inc lude representa tions as to the 
reasonab leness of any  c ash flow or earnings p rojec tions/ forec asts 
p rovided  to the va lua tion ana lyst and  the c onsistenc y of p repara tion of 
any unaud ited  financ ia l results p rovided  to the va lua tion ana lyst. 
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Section 2.11 Documentation 
The va lua tion ana lyst must doc ument matters, whic h a re important in 
p rovid ing evidenc e to: 

(a )  support the business va lua tion c onc lusion; 
(b )  justify dec isions made in the c onduc t of the engagement;   
     and   
(c ) demonstra te tha t the engagement was c arried  out in 
ac c ordanc e with the  Standards for Va lua tion Servic es of the AICPA 

 
Doc umenta tion should  be reta ined  pursuant to Sec tion 1.6 of these 
standards. 

Section 2.12 Minority, Majority and Control Issues 
The va lua tion ana lyst should  asc erta in whether the interest being va lued  is 
a  minority interest, ma jority interest, 50/ 50 interest, c ontrolling  interest, or 
stra teg ic / synerg istic  interest.  The va lua tion ana lyst should  a lso ana lyze the 
d ifferent perc entage interests of other owners and  assess the potentia l 
impac t on va lue.  All a ttributes of ma jority or c ontrol, or the lac k thereof, 
should  be ana lyzed  inc lud ing, but not lim ited  to the rights and  benefits of 
ownership . The interest to be va lued  may not be equa l to a  p roportiona te 
perc entage of the va lue of the business as a  whole.  The va lua tion ana lyst 
should  c onsider anything tha t may a ffec t minority, ma jority or c ontrol 
issues, inc lud ing, but not lim ited  to: 

- laws, 
- agreements and  c ontrac ts, 
- possib le stra teg ic  or synerg istic  va lue, 
- other relevant fac tors, 
- lac k of c ontrol d isc ounts, and  
- veto power. 

 
Section 2.13 Other Discounts 
The va lua tion ana lyst should  c onsider a ll relevant d isc ounts inc lud ing, but 
not lim ited  to: 

� Bloc kage d isc ount, 
� Key person/ thin management d isc ount, 
� Trapped  in Cap ita l Ga ins d isc ount, 
� Portfolio d isc ount, 
� Transferab ility Restric tion d isc ount 
� Lac k of voting rights d isc ount, 
� Lac k of marketab ility d isc ount, 
� Market absorp tion d isc ount, and  
� Assignee interests. 
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Section 2.14 Analysis and Understanding of the Business Interest Being 
Valued 
The ana lysis and  understand ing of the business interest being va lued  
should  inc lude the sub jec t entity’ s business ac tivities, its history and  na ture 
and  a ll fac tors influenc ing va lue inc lud ing but not limited  to: 

- past results, 
- c urrent performanc e, 
- future p rospec ts (if ava ilab le), 
- past or antic ipa ted  sa les of business ownership  interests, 

and   
- ec onomic  and  financ ia l impac t of intang ib le assets. 

The va lua tion ana lyst must report the Analysis and  Understand ing of the 
Business Interest Being Va lued  pursuant to Sec tion 3.4.4 of these standards. 
 
Section 2.15 Analysis and Understanding of Economic, Industry and Other 
Relevant Data 
The ana lysis should  inc lude an understand ing of the ec onomic  c ontext 
and  industry outlook bearing on the business interest being va lued , taking  
ac c ount of the past and  p resent, as well as the foreseeab le future, where 
possib le.   This should  inc lude, but is not lim ited  to, loc a l and  reg iona l da ta  
as well as na tiona l or, where relevant, interna tiona l da ta . 

(i) Ec onomic  Assumptions: Ana lysis of key ec onomic  
assumptions used  by the va lua tion ana lyst as inputs into the 
business va lua tion (suc h as [but not lim ited  to] GDP growth, 
infla tion, interest ra tes and  exc hange ra tes). 

(ii) Industry Sta tistic s: Analyses of industry fac tors (suc h as [but 
not lim ited  to] size, c harac teristic s, struc ture, growth p rospec ts 
and  regula tory environment), the business’ s position in the 
industry, market position, and  sec tor and  market shares etc . 

(iii)  Other Relevant Da ta  Changes in financ ia l and  investment 
theory, tax law, relevant c ourt c ases and  governmenta l and  
regula tory issues. 

The va lua tion ana lyst must report the Analysis and  Understand ing of the 
Ec onomic , Industry and  other Relevant Da ta  pursuant to Sec tion 3.4.5 of 
these standards. 
 
Section 2.16 Classes of stock and their rights 
There should  be a  full understand ing of the c lasses of shares and  rights 
a ttac hed  thereto.  Deta ils of any shareholders’  or partnership  language or 
agreements, voting trust agreements, buy/ sell agreements, restric tions, or 
other c ontrac tua l ob liga tions a ffec ting the shareholders should  be 
understood  and  c onsidered  in the va lua tion. 
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Section 2.17 Valuation Date 
The va lua tion da te is the spec ific  da te a t whic h the va lua tion ana lyst is to 
estab lish the va lue of the business interest.  In performing the va lua tion, 
the va lua tion ana lyst c onsiders c irc umstanc es a t the va lua tion da te and  
events oc c urring up  to the va lua tion d a te.  Events tha t oc c ur a fter the 
va lua tion da te should  not normally be taken into ac c ount in supporting 
the business va lua tion c onc lusion unless they were known, knowable or 
foreseeab le. 
 
In some engagements the va lua tion ana lyst may be asked  to estab lish 
the va lue of a  business interest a t a  spec ific  past da te.  This va lua tion da te 
w ill genera lly be the da te a t whic h a  spec ific  past event, suc h as a  
c hange in ownership  of the business interest oc c urred .   
 
In other engagements the va lua tion ana lyst may be asked  to determine a  
va lue in order to advise on a  potentia l future transac tion.  In this la tter 
c ase, it is  possib le tha t the va lua tion da te and  the “ da te of the report”  
w ill c oinc ide. 
 
Section 2.18 Scope of Work 
Sc ope should  be supportab le and  c onsistent w ith expec ta tions of 
partic ipants and  peers in the market for simila r servic es and  in c omplianc e 
w ith these va lua tion standards. 

Section 2.19 Restrictions on the Scope of Work  
Where the va lua tion ana lyst has been lim ited  in the sc ope of ana lysis or 
where information p rovided  to the va lua tion ana lyst was inc omplete, 
d isc losure must be made of the lim ita tion, the reasons g iven and , where 
possib le, the potentia l impac t on the business va lua tion c onc lusion. 
Dec isions to inc lude relevant informa tion or p roc edures must be 
supportab le.  The c ond itions of the assignment should  not lim it the extent 
of the researc h ana lysis suc h tha t the results a re not c red ib le for the 
intended  use.  
 
Section 2.20 Extraordinary and Hypothetical Assumptions  
The va lua tion ana lyst must have a  reasonab le basis for a ll extraord inary 
and  hypothetic a l assumptions, use suc h assumptions in a  c red ib le manner 
and  must fully d isc lose their use and  the a ffec t on the results.  These 
assumptions may be required  for lega l purposes or for c omparison 
purposes. The va lua tion ana lyst must report the Extraord inary and  
Hypothetic a l Assumptions pursuant to Sec tion 3.4.3 or Sec tion 3.4.13 or 
other relevant reporting requirement of these standards. 
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Section 2.21 Financial Information  
Where appropria te, the ana lysis should  inc lude the most c urrent (as c lose 
as possib le to the va lua tion da te) sta tement of financ ia l position, 
sta tement of financ ia l performanc e and  sta tement of c ash flows or a  
summary thereof.  The earnings, c ash flow or ec onomic  benefit stream to 
be c ap ita lized  should  be c onsistent w ith the d isc ount/ c ap ita liza tion ra te 
or va lua tion multip le selec ted . As desc ribed  in the reporting sec tion of this 
standard , the report should  identify the financ ia l informa tion used  in 
p reparing the va lua tion, the level of assuranc e in the aud itors’  or 
ac c ountants’  report on the financ ia l informa tion and  the name of the 
aud itors or ac c ountants rendering the assuranc e. The va lua tion ana lyst 
must report the Financ ia l information pursuant to Sec tion 3.4.3, Sec tion 
3.4.7 and  Sec tion 3.4.13 of these standard s. 
 
 
Section 2.22 Fundamental Financial Information  
The ana lysis should  c onsider, where app lic ab le, the following 
fundamenta l financ ia l information. 

 
(a ) Historic a l Financ ia l Informa tion:  

  
(i) Annual Financ ia l Information:  if ava ilab le, c ompara tive 

summaries for a  relevant period , usua lly three to five years, 
of: 
- sta tements of inc ome or sta tements of financ ia l 

performanc e (setting out a t a  minimum: revenues, 
gross p rofit, ma jor expense items, dep rec ia tion and  
amortiza tion, opera ting p rofit or earnings before 
interest and  taxes, interest/ financ ing expenses, 
earnings before inc ome taxes, inc ome taxes and  net 
inc ome), 

- ba lanc e sheet or sta tement of financ ia l position 
(setting out a t least: c ash and  marketab le sec urities, 
other c urrent assets, fixed  assets inc lud ing 
ac c umula ted  deprec ia tion, intang ib le assets, short-
term deb t, c urrent portion of long-term deb t, other 
c urrent liab ilities, long-term deb t, deferred  taxes, 
p referred  equity and  c ommon equity), 

- key financ ia l sta tement ra tios and  sta tistic s, and  
key opera tiona l sta tistic s suc h as those c ommonly 
p rovided  in annua l reports for pub lic  c ompanies in the 
relevant industries; 

(ii) Interim Financ ia l Informa tion:  c ompara tive summaries 
on as simila r a  basis as possib le to tha t set out in (i) 
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above of opera ting results and  the financ ia l position for 
and  as a t the end  of the most rec ent interim period  for 
whic h informa tion is ava ilab le.  This information should  
be p rovided  on a  c ompara tive basis to the same 
interim period  for the p rior year. 

  
 

(b ) Future-oriented  Financ ia l Informa tion:  future-oriented  financ ia l 
informa tion inc lud ing, but not lim ited  to budgets and  
forec asts/ p rojec tions.  If the va lua tion ana lyst has not used  suc h 
informa tion in p reparing the report a  sta tement to this effec t and  
the va lua tion ana lyst’ s reasons for not inc lud ing suc h information 
should  be inc luded  in the report. 

 
(i) Budget:  a  summary of the management-p repared  budget 
for the c urrent year, to the extent suc h informa tion is 
ava ilab le, on as simila r a  basis as possib le to tha t set out in 
(a )(i) above; and  

 
(ii) Forec ast/ Projec tion:  a  summary of the financ ia l forec asts 
or p rojec tions used  by the va lua tion ana lyst to the extent 
suc h information is ava ilab le, on as simila r a  basis as possib le 
to tha t set out in (a )(i) above.  Ma jor d ifferenc es from 
assumptions used  by management in p reparing its forec asts 
or p rojec tions should  be identified  and  d isc ussed . 

 
Section 2.23 Business Valuation Methods and Analyses 
Onc e a  business va lua tion approac h has been determined , the va lua tion 
ana lyst must selec t the appropria te business va lua tion methodology and  
app lic a tions to be employed .  The va lua tion ana lyst should  be aware of 
a ll trad itiona l methods and  understand  their app lic a tion and  use.  They 
may exc lude inappropria te or inapp lic ab le methods and  approac hes, 
based  on the partic ula r engagement situa tion.  
 
If new or unusual methods or app lic a tions a re employed  the va lua tion 
ana lyst must d isc lose as suc h and  exp la in the relevanc e and  usage of the 
method .  The va lua tion ana lyst must report the Business Va lua tion 
Methods and  Analyses pursuant to Sec tion 3.4.8 and  Sec tion 3.4.9 of these 
standards. 
 
The three most c ommonly used  approac hes a re the Inc ome, Asset-based  
or Cost and  Market approac hes. The Cost Method  is a  subset of the Asset 
Approac h used  most often in va luing c erta in tang ib le and  intang ib le 
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assets. These methods should  be c onsidered  by the va lua tion ana lyst in 
p reparing the va lua tion: 

Section 2.23.1 Income Approach  

Section 2.23.1 (a) Capitalized Earnings/ Cash Flow Method 
(i) Unad justed  Earning/ Cash Flow:  ana lyze the reported  

historic a l and  future-oriented  earnings/ c ash flow for 
eac h of the years reviewed   

 
(ii) Normaliza tion Ad justments:  ana lyze and  c ompute a ll 

signific ant normaliza tion ad justments, on an annual or 
interim basis. Norma liza tion ad justments inc lude those 
rela ted  to GAAP and , where app lic ab le, c ontrol issues, 
and  may inc lude, but a re not lim ited  to: 

- non-rec urring revenue and  expense items (suc h as 
sta rt-up  c osts), 

- restruc turing c harges or spec ia l revenues, 
- ea rnings/ losses from d isc ontinued  opera tions, 
- ad justments rela ted  to c hanging interest ra tes or 

exc hange ra tes, 
- expenses tha t a re not expec ted  to c ontinue in the 

future or, c onversely, tha t would  be required  in the 
future, and  

- ad justments rela ting to redundant assets tha t the 
va lua tion ana lyst c onsidered  separa tely; 

- Owner c ompensa tion and  perquisites 
 

(iii) Tax Ca lc ula tions:  inc ome tax c a lc ula tions inc lud ing, 
but not lim ited  to: 

- the determina tion of the tax ra te app lied  to the 
business, 

- the impac t of tax c red its and  other deduc tions, and  
- the c a lc ula tion of tax shield  where appropria te; 
 

(iv) Cap ita l Struc ture and  Financ ing Costs: perc ent of deb t 
and  equity in c ap ita l struc ture, interest expense and  
other financ ing c osts, inc lud ing, but not lim ited  to, the 
c a lc ula tion thereof (suc h as ra tes and  amounts) if not 
ac tua l reported  amounts; 

 
(v) Susta ining Cap ita l Reinvestments:  susta ining c ap ita l 

reinvestment and  the va lua tion ana lyst’ s underlying 
support c a lc ula tions and  ra tiona le; 
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(vi) Non-Cash Flow Items:  signific ant non-c ash flow items 

suc h as deprec ia tion, amortiza tion, dep letion and  
deferred  taxes; 

 
(vii) Disc ount Ra tes, Multip les and  Cap ita liza tion Ra tes:  

Where relevant the following should  be c onsidered : 
 

- a ll relevant qua lita tive judgments used  to c a lc ula te 
d isc ounts ra tes, multip les and  c ap ita liza tion ra tes 
inc lud ing, but not limited  to, risks and  growth ra tes. 

 
- c a lc ula tions and  ra tiona le underlying the d isc ount and  

c ap ita liza tion ra tes selec ted  by the va lua tion ana lyst 
inc lud ing, but not limited  to, risks and  growth ra tes, 

 
- Where market trad ing or c omparab le transac tion 

sta tistic s a re used , those businesses or transac tions 
c onsidered  most re levant by the va lua tion ana lyst 
should  be spec ific a lly identified  and  informa tion 
supporting their c omparab ility should  be c onsidered  
(suc h as their financ ia l size, p rofitab ility rela tive growth 
p rospec ts, financ ia l leverage and  na ture of 
opera tions), 

 
- If the Cap ita l Asset Pric ing Model is used , the ana lysis 

should  inc lude the risk-free ra te, market risk p remium, 
small c ompany risk p remium, spec ific  c ompany risk, 
beta , growth ra tes and  deb t equity struc ture assumed 
as well as market benc hmark ra tes of return, betas of 
industry and / or guideline businesses and  deb t equity 
ra tios of industry and / or guideline businesses the 
va lua tion ana lyst c onsidered  in a rriving a t the inputs 
used  in the business va lua tion; 

 
- If the Build  Up  method  is used , the ana lysis should  

inc lude the risk-free ra te, market risk p remium, small 
c ompany risk p remium, spec ific  c ompany risk, growth 
ra tes and  deb t equity struc ture assumed  as well as 
market benc hmark ra tes of return, and  deb t equity 
ra tios of industry and / or guideline businesses the 
va lua tion ana lyst c onsidered  in a rriving a t the inputs 
used  in the business va lua tion; 
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(viii) Susta inab le Earnings/ Cash Flow:  c a lc ula tions used  by 

the va lua tion ana lyst in determining susta inab le 
earnings/ c ash flow to be c ap ita lized  and  the ra tiona le 
supporting the c a lc ula tions; and  

 
(ix) Summary Ca lc ula tions:  a  summary of the overa ll 

business va lua tion c a lc ula tions tha t sets out a t least the 
susta inab le earnings/ c ash flow to be c ap ita lized , 
c ap ita liza tion ra tes, c ap ita lized  va lues, the tax shield  
where appropria te, the add ition of redundant asset 
va lue where app lic ab le and  the va lue result. 

Section 2.23. 1(b) Discounted Cash Flow Method 
When the d isc ounted  c ash flow method  is used , the va lua tion 
ana lyst should  c onsider the relevant fac tors from the sec tion 
on the c ap ita lized  earnings/ c ash flow method .  In add ition 
they should  c onsider the following business va lua tion 
c a lc ula tion informa tion: 
 
(i) Forec ast/ Projec tion Assumptions:  key financ ia l 

assumptions (suc h as sa les growth ra tes, ma jor expense 
reduc tions/ growth, interest ra tes, tax ra tes and  
deprec ia tion ra tes) and  supporting ra tiona l.  Ma jor 
d ifferenc es from assumptions used  by management in 
p reparing  its forec ast or p rojec tion should  be identified  
and  rec onc iled ; 

 
(ii) Forec ast/ Projec ted  Cash Flows:  for eac h forec ast year, 

the following information, as app lic ab le: 
- revenues, 
- opera ting p rofit, 
- interest expense, 
- deprec ia tion, amortiza tion and  dep letion, 
- c urrent inc ome taxes, 
- c ap ita l expend iture (reinvestment and  , separa tely, 

expansionary), 
- c hanges in working c ap ita l, 
- c ash flow, 
- add itiona l borrowings and / or other financ ing, 
- loan repayments, if d isc ounting leveraged  c ash flows, 

and  
- lease payments, if d isc ounting leveraged  c ash flows; 
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(iii) Termina l/ Residua l Va lue:  the ra tiona le for 
determina tion of the termina l/ residua l va lue a long w ith 
a ll relevant c a lc ula tions and  signific ant assumptions.  If 
a lterna tive methods were c onsidered  to be relevant, 
their c a lc ula tions should  be exp la ined  and  the results 
c ompared .  Where c ap ita liza tion of earnings or c ash 
flow is used , the amount to be c ap ita lized  should  be 
separa tely d isc losed  in the forec ast, and  the ra tiona le 
and  underlying empiric a l support for the c ap ita liza tion 
ra te (inc lud ing the assumed  growth ra te) should  be 
d isc losed  as desc ribed  above; 

 
(iv) Sensitivity Ana lysis:  a  summary of the effec t on 

d isc ounted  c ash flow results from varying key 
assumptions (suc h as the d isc ount ra te, c ommod ity 
p ric ing and / or ma jor opera ting assumptions); and  

 
 
(v) Summary Ca lc ula tions:  a  summary of the overa ll 

business va lua tion c a lc ula tions showing the d isc ount 
ra te(s), net p resent va lue of c ash flows d isc ounted , net 
p resent va lue of the termina l va lue and  the va lue of 
redundant assets where app lic ab le. 

 

Section 2.23.2 Asset-Based or Cost Approach 
When asset-based  methods a re used , the ana lysis should  inc lude 
the following information: 

 
(i) Va lue of Assets and  Liab ilities:  the va lue for eac h 

signific ant asset and  liab ility (tang ib le, intang ib le and  
off-ba lanc e sheet) whether ind ividua l or aggrega ted   
together w ith c omparisons to their net book va lues; 

(ii) Liquida tion Costs:  If relevant, a ll signific ant liquida tion 
c osts and  a ll relevant assumptions and  supporting da ta  
(suc h as selling  or auc tion c ommissions, lega l fees, 
administra tive c osts and  opera ting losses, severanc e 
and  holiday pay, tax c osts of rea liza tion of assets, tax 
c osts to the business of d istribution of net assets to 
shareholders and  time va lue of money); 
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Section 2.23.3 The Market Approach  
Where ava ilab le the ana lysis should  inc lude empiric a l evidenc e 
underlying and  supporting key financ ia l assumptions, jud gments, 
and  c a lc ula tions, suc h as: 

(i) Market Sta tistic s:  ana lysis of market trad ing sta tistic s for 
guideline pub lic  c ompanies and  guideline transac tions 
the va lua tion ana lyst c onsidered  to be relevant and  
tha t were used  in a rriving a t the business va lua tion 
c onc lusion.  Where market trad ing sta tistic s a re used , 
the ana lysis should  inc lude a t least the following: 

- Reasonab le qua lita tive and  quantita tive c omparison 
inc lud ing, but not lim ited  to, ra tio ana lysis and  
simila rities in industry or markets, p roduc ts, g rowth or 
other relevant fac tors. 

- Verifiab le da ta . 
- Arm’ s leng th transac tions and  p ric es. 
- da te(s) of the ac tua l market da ta ,  
- the partic ula r va lua tion multip les used  suc h as invested  

c ap ita l to earnings before interest, taxes, deprec ia tion 
and  amortiza tion, p ric e to earnings, p ric e to revenue, 
etc .  

- p roper ad justments a re made to guideline c ompanies 
and  the sub jec t c ompany for c ompara tive financ ia l 
ra tios and  va lua tion multip les. 

- c onsistent time periods used  and  app lied  for va lua tion 
multip le and  inc ome or c ash flow parameter. 

Section 2.23.4 Redundant, Non-Operating or Excess Assets 
Eac h signific ant red undant asset should  be separa tely identified  
w ith the ra tiona l in support of its identific a tion. The financ ia l impac t, 
if any, on historic a l and  p rojec ted  inc ome and  c ash flow sta tements 
should  be ana lyzed .  As relevant and  app lic ab le, the following type 
of informa tion supporting the c a lc ula tion of va lue should  be 
c onsidered : 

 
- appra isa l va lues, appra isa l da tes, and  names of 

appra isers, 
- estima ted  c osts of d isposa l, if any, 
- tax c a lc ula tions (suc h as tax ra tes, c ap ita l ga ins and  

tax shield ), 
- interest ra tes, and  
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- financ ia l ra tios (suc h as c urrent ra tio and  deb t equity 
ra tios) used  to determine exc ess working c ap ita l or 
assets. 

Section 2.23.5 Other Methods 
Where other business va lua tion methodolog ies a re used , the 
va lua tion ana lyst should  set out the ra tiona l for using the 
methodolog ies and  should  inc lude supporting emp iric a l evidenc e 
and  exp lana tions of the use of other methods. If rules of thumb 
and / or industry benc hmark va lua tion ind ic a tors a re used  they must 
be fully exp la ined  inc lud ing, but not lim ited  to, the sourc e, how they 
were app lied  and  the level of relianc e.  Rules of thumb are often 
used  in c onjunc tion w ith other methods instead  of standalone 
ind ic a tions of va lue.  

 
Section 2.24 Business Valuation Conclusion 
The business va lua tion ranges developed  by the d ifferent methodolog ies 
used  should  be c ompared  and  c orrela ted .  The va lua tion ana lyst may 
c hoose to a rrive a t the overa ll c onc lusion of va lue based  on a  single 
business va lua tion method , or some synthesis of the va lua tion c onc lusions 
determined  under d ifferent methodolog ies.  A va lue c onc lusion is the 
result of a  va lua tion ana lyst’ s judgment and  may not nec essarily be the 
result of a  ma thematic a l c a lc ula tion or averag ing.  The va lua tion ana lyst 
should  c onsider the qua lity and  quantity of da ta  to assess the reliab ility of 
the various va lues; rec onc ile the results of d ifferent method olog ies and  
d isc uss the reasoning  in support of the fina l business va lua tion c onc lusion. 

 
The weight a fforded  d ifferent methods may be qua lita tive or quantita tive.  
In eac h situa tion there should  be an appropria te exp lana tion of the 
selec tion of methods, the ra tiona l used , and  the genera l level of relianc e.  
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Section 3. Reporting Standards 
 
Section 3.1 Purpose 
The purpose of this sec tion is to estab lish standards for reporting the results 
of an engagement to va lue a  business, an interest in a  business or an 
intang ib le asset. Reports may be ora l or written depend ing upon the 
engagement. 
 
All reports should  be p resented  in a  c lear style w ith log ic a l organiza tion of 
the informa tion tha t supports the va lua tion c onc lusion. Any and  a ll 
lim ita tions on the sc ope of the ana lysis should  be fully p resented  pursuant 
to these standards.  
 
Section 3.2 Applicability 
This sec tion app lies in a ll c irc umstanc es wherein a  va lua tion  ana lyst(s) is 
engaged  for the purposes desc ribed  in Sec tion 2.1 of these standards. 
 
Section 3.3 Classifications of Valuation Reports 
There a re two c lassific a tions of reports permitted  under these standards: 
the Comprehensive Valuation Report(desc ribed  in Sec tions 3.4) and  the 
Other Than Comprehensive Valuation Report (desc ribed  in Sec tions 3.5 
through 3.7). See Table 1 a t the end  of Sec tion 3 for guidanc e on the 
reports required  by va lua tion engagement. 
 
The ob jec tive of a  business va lua tion report is to unambiguously answer 
the following questions: 
 

a . Wha t servic e was the va lua tion  ana lyst(s) engaged  to 
perform? 

b . Wha t Standard  of Va lue was app lic ab le? 
c . Wha t informa tion d id  the va lua tion  ana lyst(s) use to form 

the op inion of va lue? 
d . Wha t p roc edures d id  the va lua tion  ana lyst(s) perform? 
e. Wha t assumptions and  lim iting c ond itions were 

app lic ab le? 
f. Wha t c onc lusion of va lue was reac hed? 

 
Section 3.4   Comprehensive Valuation Report 
The Comprehensive Va lua tion Report is appropria te when the va lua tion  
ana lyst(s) has been engaged  to p rovide a  Comprehensive Valua tion 
Analysis of a  business, an interest in a  business or an intang ib le asset. A 
Comprehensive Valuation Analysis (desc ribed  in Sec tion 2.1.2) may be 
reported  by a   Comprehensive Valuation Report or by an Other Than 
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Comprehensive Valuation Report (Sec tion 3.5). See Tab le 1 a t the end  of 
Sec tion 3 for guidanc e on the reports required  by va lua tion engagement. 
 
The Comprehensive Va lua tion Report w ill p rovide knowledgeable parties 
w ith enough information to p roperly c onvey the va lua tion ana lyst’ s 
determina tion of va lue and  w ill a lso c onta in a ll of the information 
nec essary to enab le another qua lified  va lua tion  ana lyst(s) to fully 
understand  and  rep lic a te the va lua tion work done by the orig ina l 
va lua tion  ana lyst(s).  The report must a lso c onta in the following language 
in the Va lua tion Summary, the Conc lusion or the Certific a tion: This 
va lua tion ana lysis has been p repared  in c onformity with the AICPA 
Standards for Va luation Servic es for a  Comprehensive Va lua tion Ana lysis.   
 
Eac h Comprehensive Va lua tion Report should  c onta in the following 
report sec tions. This listing of sec tions may be added  to or deleted  from as 
the engagement c irc umstanc es d ic ta te. In order to be c onsidered  a  
“ Comprehensive Va lua tion Report” , the essenc e of these sec tions should  
be inc luded . The order of p resenta tion of these reporting elements may 
vary due to the na ture of the engagement or the p referenc e of the 
va lua tion  ana lyst(s).  The informa tion required  in a  Comprehensive 
Va lua tion Report may be inc luded  either in the body of the report or in 
the append ic es. A log ic a l p rogression of ideas and  information is a  
nec essity. 
 

3.4.1  Va lua tion Summary 
3.4.2  Introduc tion 
3.4.3  Sourc es of Informa tion 
3.4.4  Analysis of the Entity 
3.4.5  Analysis of Ec onomic  Cond itions 
3.4.6  Analysis of Industry Cond itions 
3.4.7  Financ ia l Sta tement Analysis 
3.4.8  Va lua tion Approac hes and  Methods Considered   
3.4.9  Va lua tion Approac hes and  Methods Used  
3.4.10  Considera tion of Applic ab le Disc ounts or Premiums 
3.4.11  Non Opera ting and  Exc ess Assets (if any) 
3.4.12  Conc lusion 
3.4.13 Append ic es 
3.4.14   Certific a tion and  Signa ture of Va lua tion Analyst (s) 

Section 3.4.1   Valuation Summary 
The va lua tion summary should  be a  b rief overview of the signific ant 
elements of the va lua tion. It may c onta in, among other information, 
in summary form: 
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a. The identity of the c lient, 
b . The intended  use or purpose of the va luation, 
c . The intended  users of the va lua tion (if known) and  any 

restric tions on suc h use, 
d . The identity of the sub jec t entity or intang ib le asset being 

va lued , 
e. The ownership  interest being va lued  and  whether or not 

the interest being va lued  has c ontrol c harac teristic s, 
f. The app lic ab le p remise of va lue, 
g . The app lic ab le standard  of va lue, 
h. The va lua tion da te, 
i. The da te of the report, 
j. The va lua tion c onc lusion. 

Section 3.4.2   Introduction 
The Introduc tion sec tion should  c onta in suffic ient deta il to introduc e 
the na ture of the va lua tion engagement, it w ill c onta in more deta il 
than the b rief summary desc ribed  above. The introduc tion sec tion 
may c onta in among other informa tion: 

 
a . The identity of the c lient, 
b . The intended  use or purpose of the va luation, 
c . The intended  users of the va lua tion (if known), 
d . The identity of the entity or intang ib le asset being va lued , 
e. The ownership  interest being va lued  and  whether or not 

the interest being va lued  has c ontrol c harac teristic s, 
f. The app lic ab le p remise of va lue, 
g . The app lic ab le standard  of va lue, 
h. Any other introduc tory informa tion the va lua tion  ana lyst(s) 

deems useful to enable the reader to understand  the work 
performed , 

i. Restric tions on use of the report. 

Section 3.4.3   Sources of Information 
This sec tion of the report should  identify the ma jor sourc es and  types 
of informa tion g iven to and  developed  by the va lua tion  ana lyst(s) 
in the c ourse of the va lua tion  ana lyst(s)’ s work. It may c onta in  
among other informa tion: 

 
a . For business interests, a  sta tement as to whether or not the 

fac ilities were visited , 
b . The identific a tion of the persons interviewed , a t least by 

their title and  rela tion to the sub jec t entity, 
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c . The financ ia l sta tements ana lyzed  and  the type of report 
issued  by the aud itor or ac c ountant, as well as the identity 
of the aud itor or ac c ountant performing the a ttest 
func tion and  any rela tion to the va lua tion ana lyst, 

d . The tax informa tion ana lyzed , 
e. Industry da ta  ana lyzed , 
f. Market da ta  ana lyzed , 
g . Ec onomic  da ta  ana lyzed , 
h. Professiona l referenc es ana lyzed , 
i. Other sourc es of emp iric a l information, 
j. Other entity doc uments ana lyzed . 
 
Commentary: 

 
A visit to the fac ilities or opera ting loc a tion of the entity is 
often a  benefic ia l pa rt of the va lua tion p roc edures 
performed  either by the va lua tion  ana lyst(s) or a  person 
assisting in the va lua tion work. 

Section 3.4.4   Analysis of the Entity 
The ana lysis of the entity sec tion should  c onta in informa tion about 
the sub jec t entity. The sec tion may c onta in (but not be lim ited  to) 
among other informa tion: 

 
a . A desc rip tion of the sub jec t entity, 
b . Entity history and  bac kground  informa tion, 
c . Desc rip tion of the entity’ s fac ilities, 
d . Ownership  information history and  c urrent c ap ita l 

struc ture, 
e. Desc rip tion of the organiza tion struc ture, 
f. Desc rip tion of the management team (may inc lude 

offic ers, d irec tors and  key employees as appropria te), 
g . Desc rip tion of the entity’ s p roduc ts, 
h. Desc rip tion of the geographic  markets, 
i. Desc rip tion of the industry markets, 
j. Desc rip tion of key c ustomers and  key suppliers, 
k. Desc rip tion of the c ompetition, 
l. Desc rip tion of the business risks fac ed  by the sub jec t entity 

(an example might be a  lim ited  number of c ustomers or a  
lim ited  number of suppliers or other risks fac ed  by the 
entity), 

m. Desc rip tion of any stoc kholder, employee or other 
agreements tha t might impac t the va lua tion. 
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Section 3.4.5   Analysis of Economic Conditions 
The ana lysis of ec onomic  c ond itions should  c onta in informa tion 
about ec onomic  c ond itions in the reg ions in whic h the entity 
opera tes w ith partic ula r a ttention to those fac tors tha t d istinguish 
the sub jec t entity from the rest of the ec onomy and  from spec ific  
industry risk fac tors. The emphasis in the ec onomic  ana lysis should  
be on those fac tors tha t impac t va lue. It may c onta in among other 
informa tion : 

 
a . Globa l ec onomic  c ond itions, 
b . United  Sta tes or other na tion’ s ec onomic  c ond itions, 
c . Sta te or reg iona l ec onomic  informa tion, 
d . City or c ommunity ec onomic  information, 
e. The outlook for the reg ions in whic h the entity opera tes, 
f. The impac t of ec onomic  c ond itions in spec ific  industries 

tha t w ill have influenc e on the sub jec t entity, 
g . A summary of the overa ll ec onomic  risk and  its impac t on 

the interest or asset being va lued , 

Section 3.4.6   Analysis of Industry Conditions 
The ana lysis of industry c ond itions should  c onta in informa tion 
regard ing the industry or industries in whic h the sub jec t entity 
opera tes. It may c onta in among other informa tion: 

 
a . Identity of the app lic ab le industries, 
b . Desc rip tion of the app lic ab le industries, 
c . Informa tion rega rd ing suppliers and  sourc es of supply, 
d . Informa tion rega rd ing app lic ab le government regula tion, 
e. Industry risks tha t impac t the sub jec t entity, 
f. Ana lysis of whether the sub jec t entity has historic a lly 

followed  industry trends, 
g . The future outlook for the industry or industries, 
h. A summary of the overa ll industry risk and  its impac t on the 

interest or asset being va lued . 

Section 3.4.7   Financial Statement Analysis 
The financ ia l sta tement ana lysis sec tion should  c onta in informa tion 
on the financ ia l sta tements ana lyzed  and  the purpose of the 
ana lysis. The number of years inc luded  should  be suffic ient to c over 
a  normal business c yc le. Five years of information is often ana lyzed  
but the number of years used  may be grea ter or lesser depend ing 
upon the fac ts and  c irc umstanc es of the engagement. The 
informa tion may inc lude among other informa tion: 
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a . A side-by-side c omparison of the past 5 years (or wha tever 

period  the va lua tion ana lyst(s) deems appropria te). The 
va lua tion  ana lyst(s) may c hoose to p resent historic a l 
informa tion, the historic a l da ta  as ad justed , or both, 

b . Ra tio ana lysis and  implic a tions of the ra tio ana lysis on 
va lue, 

c . Exp lana tion of the reasoning for any normaliza tion 
ad justments the va lua tion  ana lyst(s) deems appropria te 
to either the ba lanc e sheet, the inc ome sta tement or to 
the c ash flow sta tement, 

d . Comments on any unusual c harac teristic s of the financ ia l 
informa tion, 

e. Comparison of the c ommon size entity informa tion w ith 
app lic ab le industry informa tion, 

f. Identific a tion of any assets tha t w ill be trea ted  as non-
opera ting or exc ess assets, 

g . A summary of the c onc lusions reac hed  through the 
financ ia l ana lysis and  their impac t on va lue (level of risk), 

h. Presenta tion of forec asts utilized  in the va lua tion (if any), 
i. If forec ast da ta  is p resented , the underlying assumptions 

should  be identified , 
j. Exp lana tion of the reasoning for any c ontrol ad justments 

the va lua tion ana lyst(s) deems appropria te to the 
ba lanc e sheet, the inc ome sta tement or the c ash flow 
sta tement. 

Section 3.4.8   Valuation Approaches and Methods Considered 
In this sec tion the va lua tion ana lyst(s) should  identify the va lua tion 
methods c onsidered  based  on the fac ts and  c irc umstanc es of the 
partic ula r engagement. (Those methods not c onsidered  a re 
normally omitted  from the listing .)  It is very likely, however tha t only 
some of the method s c onsidered  w ill be used  and  the va lua tion 
ana lyst(s) has an opportunity to note the ra tiona le for rejec tion of 
the methods c onsidered  but not used .  However, the va lua tion 
ana lyst should  c onsider a ll three approac hes to va lue and  should  
sta te in the report tha t she/ he has done so. 

Section 3.4.9   Valuation Approaches and Methods Used 
In this sec tion, the va lua tion ana lyst(s) should  identify the va lua tion 
methods used  under eac h va lua tion app roac h and  the ra tiona le 
for their use. The three most c ommonly used  approac hes a re the 
Inc ome, Asset-based  or Cost and  Market approac hes. The Cost 
Method  is a  subset of the Asset Approac h used  most often in 
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va luing intang ib le assets. The informa tion may inc lude among other 
informa tion: 

Income Approach 
a. If an inc ome approac h is used , the makeup of the 

representa tive benefit stream (either c ash flow or earnings) 
should  be identified . 

b . The method  utilized  and  the risk fac tors c onsidered  in 
selec ting or c omputing the d isc ount ra te and / or the 
c ap ita liza tion fac tor. 

c . If the Invested  Cap ita l method  is used , the method  utilized  
and  the risk fac tors taken into c onsidera tion in c omputing 
the weighted  average c ost of c ap ita l (WACC). 

Asset-based or Cost Approach 
d . If the ad justed  net asset method  is used , any ad justments 

to the ba lanc e sheet made by the va lua tion ana lyst(s). 
e. The report of any other expert whose information is used  in 

the ad justed  net asset method  (rea l esta te va lua tions, 
equipment va lua tions, etc .). 

f. If the Cost Approac h is used  for intang ib le assets, the 
va lua tion ana lyst(s) should  identify whic h type of c ost is 
used  (reproduc tion, rep lac ement, c rea tion or re-c rea tion) 
and  how this c ost was determined . 

Market Approach 
g. If the Guideline Public  Company method  is selec ted , 

identific a tion of the selec ted  guideline c ompanies and  
the p roc ess followed in their selec tion. 

h. Identific a tion of the app lic ab le ra tio rela tionships (or 
c ap ita liza tion fac tors) utilized  in the Guideline Public  
Company method  and  the ra tiona le for their selec tion. If 
the ra tios were ad justed , a  desc rip tion of the ra tiona le for 
suc h ad justments. 

i. If p riva te entity transac tion da ta  is used  in the market 
approac h, identify the ra tiona le for selec tion of the 
transac tions deemed  relevant and  the app lic ab le market 
multip les to be used  in the estima te of va lue. 

j. If p rior transac tions in the entity’ s stoc k were deemed 
representa tive, the c onc lusions d rawn from these p rior 
transac tions and  the ra tiona le for determining why they 
were representa tive transac tions for purposes of this 
va lua tion. 
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Computation of Value 
k. A deta iled  c omputa tion of va lue utilizing the selec ted  

methods (a lterna tively, deta iled  c a lc ula tions may be 
p resented  in the append ic es of the report). 

Section 3.4.10   Consideration of Applicable Discounts or Premiums 
This sec tion of the report should  identify the d isc ounts or p remiums 
c onsidered  and  those deemed  applic ab le. The sec tion may 
inc lude among other informa tion: 

 
a . The d isc ount for lac k of c ontrol (minority interest) d isc ount 

and / or the c ontrol p remium, 
b . The ra tiona le and  supporting evidenc e for the lac k of 

c ontrol (minority interest) d isc ount or c ontrol p remium 
selec ted , 

c . The d isc ount for lac k of marketab ility, 
d . The ra tiona le and  supporting evidenc e for the d isc ount for 

lac k of marketab ility selec ted , 
e. Considera tion of other d isc ounts and  supporting evidenc e 

for the size of the d isc ount selec ted  tha t may inc lude (but 
not be lim ited  to): 

 
1. Bloc kage d isc ount, 
2. Key person/ thin management d isc ount, 
3. Trapped  in Cap ita l Ga ins d isc ount, 
4. Portfolio d isc ount, 
5. Transferab ility Restric tion d isc ount 
6. Lac k of voting rights d isc ount, 
7. Market absorp tion d isc ount, and  
8. Assignee interests. 

Section 3.4.11   Non Operating and Excess Assets 
This sec tion of the report d isc usses any non-opera ting and / or exc ess 
assets tha t might be p resent in the sub jec t entity. Examples of non-
opera ting or exc ess assets may inc lude among other informa tion: 
 
a . Assets not used  in the trade or business or not deemed  nec essary 
to the ac tive c onduc t of the business, 
b . An opera ting p lant build ing tha t w ill be trea ted  as a  non-
opera ting asset (net of the rela ted  deb t) and  added  to the va lue 
ind ic a tor a fter the va lue of the other opera ting assets has been 
estima ted , 
c . Investments in marketab le sec urities, 
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d . Any exc ess assets identified  by the financ ia l sta tement ana lysis. 
 
When va luing a  c ontrol interest, these assets a re exc luded  from the 
c omputa tion of the opera ting assets and  a re added in a fter the 
va lue of the opera ting entity has been determined . (Note tha t in 
the Asset Approac h it might not be nec essary to separa tely 
c onsider these non-opera ting or exc ess assets.) The trea tment of 
the non-opera ting and  exc ess assets for minority interests depends 
on the na ture of the engagement, ma teria lity and  the judgment of 
the va lua tion ana lyst(s). 

Section 3.4.12   Conclusion 
This sec tion of the va lua tion report should  c onta in a  summary of the 
va lue ind ic a tions resulting from the methods selec ted  by the 
va lua tion ana lyst(s). It should  identify the va lue or range of va lues 
determined  by the va lua tion ana lyst(s) as being most appropria te 
under the fac ts and  c irc umstanc es of the engagement and  the 
reasoning for the va lue c onc lusion a rrived  a t from the various va lue 
ind ic a tions. 

Section 3.4.13   Appendices 
The append ic es a re utilized  to add  informa tion to the report tha t 
supplements the va lua tion c a lc ula tion p roc ess and  is an important 
d isc losure in the overa ll report. 
 
Informa tion frequently found  in the append ic es if it is not inc luded  in 
the body of the report inc ludes among other informa tion: 

 
a . The c ertific a tion and  signa ture of the va lua tion  ana lyst(s), 
b . The assumptions and  lim iting c ond itions app lic ab le to the 

engagement, 
c . The qua lific a tions of the va lua tion  ana lyst(s), 
d . Deta iled  p resenta tions of financ ia l informa tion and  

c a lc ula tions, 
e. Deta iled  sourc es of informa tion utilized  in the va lua tion 

assignment, 
f. Reports of Other Experts. 

 
Some va lua tion ana lyst(s) c hoose to inc lude other deta iled  
informa tion suc h as the ec onomic  outlook in the append ic es. 
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Section 3.4.14 Certification and Signature of the Valuation Analyst(s) 
The c ertific a tion of the va lua tion ana lyst(s) assuming responsib ility 
for the va lua tion is to inc lude (but not be lim ited  to) the following: 

 
a . A sta tement tha t the ana lysis work, the op inions and  

c onc lusions c onta ined  in the report a re lim ited  only by the 
spec ified  assumptions and  lim iting c ond itions and  a re the 
persona l ana lysis, op inions and  c onc lusions of the va lua tion  
ana lyst(s). 

b . A sta tement tha t the fac ts set forth in the va lua tion report 
a re true and  c orrec t to the best of the va lua tion ana lyst(s)’ s 
knowledge and  belief. 

c . A sta tement tha t the va lua tion ana lyst(s) has no (or the 
spec ified ) p resent or p rospec tive interest in the sub jec t 
p roperty. 

d . A sta tement tha t the va lua tion ana lyst(s) has no (or the 
spec ified ) persona l interest w ith respec t to the parties 
involved . 

e. A sta tement tha t the va lua tion ana lyst(s) has no b ias w ith 
respec t to either the p roperty tha t is the sub jec t of the 
va lua tion or the parties involved  w ith the engagement. 

f. A sta tement tha t the va lua tion ana lyst(s)’ s c ompensa tion 
for the sub jec t engagement is not c ontingent on a  
p redetermined  result, or a  d irec tion in va lue tha t favors the 
c ause of the engaging or appointing party. 

g . A sta tement tha t no one p rovided  signific ant p rofessiona l 
assistanc e to the person signing the report. (If there is a  
person or persons p rovid ing suc h assistanc e, they sha ll be 
identified  and  the extent of their partic ipa tion identified ). 

 
The person or persons assuming responsib ility for the va lua tion must 
sign the c ertific a tion. 

 
Section 3.5   Other Than Comprehensive Valuation Report 
Other Than Comprehensive Va lua tion Reports a re appropria te when the 
va lua tion ana lyst(s) has been engaged  to p rovide a  Comprehensive 
Va lua tion Ana lysis or an Other Than Comprehensive Va lua tion Analysis. 
Examples of other va lua tion servic es inc lude (but a re not lim ited  to) 
c a lc ula tions of va lue, ana lysis of the reports of other experts, 
engagements where there a re materia l sc ope lim ita tions or known 
c onflic ts of interest and  other engagement spec ific  va lua tion servic es. The 
reports p repared  to c ommunic a te the results of these engagements w ill 
genera lly c onta in less information than a  Comprehensive Va lua tion 
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Report. Reports inc luded  in this c a tegory may a lso inc lude Other 
Engagement Spec ific  Va lua tion Reports (Sec tion 3.6) and  Ora l Reports 
(Sec tion 3.7).   For an Other Than Comprehensive Va lua tion Analysis the 
report must a lso c onta in the following language in the Va lua tion 
Summary, the Conc lusion or both va lua tion ana lysis has  not been 
p repared  in c onformity with AICPA Standards for Va lua tion Servic es for a  
Comprehensive Va lua tion Ana lysis.   
 
All reports a t a  minimum should  c onta in: 
 

a . A desc rip tion of the engagement, 
b . The identity of the c lient, 
c . The identity of the sub jec t entity or intang ib le asset, 
d . The purpose and  intended  use of the engagement, 
e. The intended  users of the report and  limita tions on its use, 
f. A desc rip tion of the interest being va lued  and  whether or 

not the interest being va lued  has c ontrol c harac teristic s, 
g . The va lua tion da te, 
h. The app lic ab le p remise of va lue, 
i. The app lic ab le standard  of va lue, 
j. The va lua tion da te, 
k. The da te of the report, 
l. The sourc es of informa tion utilized  in the engagement, 
m. The assumptions and  lim iting c ond itions of the 

engagement inc lud ing a  c lear identific a tion of a ll 
hypothetic a l assumptions. 

n. The estima te of va lue or range of va lues resulting from the 
c a lc ula tions, 

o. Signa ture of the responsib le va lua tion  ana lyst, 
p . The minimum informa tion required  by the c ontrolling  body 

for whic h the spec ia l report was p repared  (e.g . IRS). 
q . Any other informa tion the va lua tion ana lyst(s) deems useful 

to enab le the report rec ip ient to understand  the work 
performed . 

Section 3.6 Other Engagement Specific Valuation Reports 
These standards have not a ttemp ted  to c over every possib le report tha t 
may be required  by the fac ts and  c irc umstanc es of a  va lua tion 
engagement. Engagement spec ific  reports may be p repared  for a  va riety 
of purposes spec ific  to the respec tive engagements on whic h they report. 
For reasons spec ific  to the ind ividua l engagement, they may c onta in 
some but not a ll of the c ontent items of the Comprehensive Valua tion 
Report. 
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Section 3.7 Oral Reports 
Valua tion reports may be written or ora l depend ing upon the terms of the 
va lua tion engagement. An ora l report should  c onta in (if possib le) a ll of 
the reporting elements tha t would  be inc luded  in a  written report on the 
same engagement whether a  Comprehensive Va lua tion Report or an 
Other Than Comprehensive Va lua tion Report.  
 
Commentary: 
 
In a  litiga tion setting , it may not be possib le for an ora l report to c onta in a ll 
of the reporting elements tha t would  normally be inc luded  in a  written 
report. 
 
For c la rific a tion purposes, Tab le 1 p rovides guidanc e for reporting based  
on the va lua tion engagement. 
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Table 1- Reporting Requirements by Engagement 
 
 
     Valuation Engagements 
 
        Other Than 
     Comprehensive  Comprehensive   
     Valuation   Valuation 
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  Valuation 
  Report (3.4) 
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  Valuation 

Reports (3.5) 
Reports 
   

Other 
Engagement 
Specific 
Valuation 
Reports (3.6) 
 
 
Oral 
Reports (3.7) 
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 APPENDIX I- INTERNATIONAL GLOSSARY OF BUSINESS VALUATION TERMS 
 
 
To enhanc e and  susta in the qua lity of business va lua tions for the benefit of 
the business va lua tion p rofession and  the users of the servic es of its 
p rac titioners, the below identified  soc ieties and  organiza tions whose 
members p rovide business va lua tion servic es have adop ted  the 
definitions for the terms inc luded  in this g lossary. 
 
The performanc e of business va lua tion servic es requires a  high degree of 
skill, and  imposes upon the va lua tion p rofessiona l a  duty to c ommunic a te 
the va lua tion p roc ess and  c onc lusion, as appropria te to the sc ope of the 
engagement, in a  manner tha t is c lear and  not mislead ing.  This duty is 
advanc ed  through the use of terms whose meanings a re c learly 
estab lished  and  c onsistently app lied  throughout the p rofession. 
 
If, in the op inion of the business va lua tion p rofessiona l, one or more of 
these terms needs to be used  in a  manner whic h materia lly departs from 
the enc losed  definitions, it is rec ommended  tha t the term be defined  as 
used  within tha t va lua tion engagement. 
 
This g lossary has been developed  to p rovide guidanc e to the business 
va lua tion p rac titioners who a re members of the listed  soc ieties, 
organiza tions, and  others performing va lua tions of business interests or 
sec urities by further memoria lizing the body of knowledge whic h 
c onstitutes the c ompetent and  c areful determina tion of va lue and , more 
partic ula rly, the c ommunic a tion of how tha t va lue was determined . 
 
Departure from this g lossary is not intended  to p rovide a  basis for c ivil 
liab ility and  should  not be p resumed  to c rea te evidenc e tha t any duty 
has been b reac hed . 
 
 
 
Americ an Institute of Certified  Pub lic  Ac c ountants 
Americ an Soc iety of Appra isers 
Canad ian Institute of Chartered  Business Va lua tors 
Na tiona l Assoc ia tion of Certified  Va lua tion Analysts 
The Institute of Business Appra isers   
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Ad justed  Book Va lue - the va lue tha t results a fter one or more asset or 
liab ility amounts a re added , deleted , or c hanged  from their respec tive 
financ ia l sta tement amounts. 
 
Appra isa l - See Va lua tion. 
 
Appra isa l Approac h - See Va lua tion Approac h. 
 
Appra isa l Da te - See Va lua tion Da te. 
 
Appra isa l Method  - See Va lua tion Method . 
 
Appra isa l Proc edure - See Va lua tion Proc edure. 
 
Asset (Asset-Based ) Approac h - a  genera l way of determining a  va lue 
ind ic a tion of a  business, business ownership  interest, or sec urity by using 
one or more methods based  on the va lue of the assets of tha t business 
net of liab ilities. 
 
Benefit Stream - any level of inc ome, c ash flow, or earnings genera ted  by 
an asset, group  of assets, or business enterp rise. When the term is used , it 
should  be supplemented  by a  definition of exac tly what it means in the 
g iven va lua tion c ontext. 
 
Beta  - a  measure of systema tic  risk of a  sec urity; the tendenc y of a  
sec urity’s returns to c orrela te w ith swings in the b road  market. 
 
Bloc kage Disc ount - an amount or perc entage deduc ted  from the 
c urrent market p ric e of a  pub lic ly traded  sec urity to reflec t the dec rease 
in the per share va lue of a  b loc k of those sec urities tha t is of a  size tha t 
c ould  not be sold  in a  reasonab le period  of time g iven normal trad ing 
volume. 
 
Business - see Business Enterp rise. 
 
Business Enterp rise - a  c ommerc ia l, industria l, servic e, or investment entity, 
or a  c ombina tion thereof, pursuing an ec onomic  ac tivity. 
 
Business Va lua tion - the ac t or p roc ess of determining the va lue of a  
business enterp rise or ownership  interest therein. 
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Cap ita l Asset Pric ing Model (CAPM) - a  model in whic h the c ost of c ap ita l 
for any sec urity or portfolio of sec urities equals a  risk-free ra te p lus a  risk 
p remium tha t is p roportiona te to the systematic  risk of the sec urity or 
portfolio. 
 
Cap ita liza tion - a  c onversion of a  sing le period  stream of benefits into 
va lue. 
 
Cap ita liza tion Fac tor - any multip le or d ivisor used  to c onvert antic ipa ted  
benefits into va lue. 
 
Cap ita liza tion Ra te - any d ivisor (usua lly expressed  as a  perc entage) used  
to c onvert antic ipa ted  benefits into va lue. 
 
Cap ita l Struc ture - the c omposition of the invested  c ap ita l of a  business 
enterp rise; the mix of deb t and  equity financ ing. 
  
Cash Flow - c ash tha t is genera ted  over a  period  of time by an asset, 
group  of assets, or business enterp rise.  It may be used  in a  genera l sense 
to enc ompass various levels of spec ific a lly defined  c ash flows. When the 
term is used , it should  be supplemented  by a  qua lifier (for example, 
"d isc retionary" or "opera ting") and  a  definition of exac tly what it means in 
the g iven va lua tion c ontext. 
 
Control - the power to d irec t the management and  polic ies of a  business 
enterp rise. 
 
Control Premium - an amount (expressed  in either dolla r or perc entage 
form) by whic h the p ro ra ta  va lue of a  c ontrolling  interest exc eeds the p ro 
ra ta  va lue of a  non-c ontrolling  interest in a  business enterp rise, tha t 
reflec ts the power of c ontrol. 
 
Cost Approac h - a  genera l way of estimating a  va lue ind ic a tion of an 
ind ividua l asset by quantifying the amount of money tha t would  be 
required  to rep lac e the future servic e c apab ility of tha t asset. 
 
Cost of Cap ita l - the expec ted  ra te of return (d isc ount ra te) tha t the 
market requires in order to a ttrac t funds to a  partic ula r investment. 
 
Disc ount - a  reduc tion in va lue or the ac t of reduc ing va lue. 
 
Disc ount for Lac k of Control - an amount or perc entage deduc ted  from 
the p ro ra ta  sha re of va lue of one hund red  perc ent (100%) of an equity 
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interest in a  business to reflec t the absenc e of some or a ll of the powers of 
c ontrol. 
 
Disc ount for Lac k of Marketab ility - an amount or perc entage deduc ted  
from the va lue of an ownership  interest to reflec t the rela tive absenc e of 
marketab ility. 
 
Disc ount Ra te - a  ra te of return (c ost of c ap ita l) used  to c onvert a  
moneta ry sum, payable or rec eivab le in the future, into p resent va lue. 
 
Ec onomic  Life - the period  of time over whic h p roperty may genera te 
ec onomic  benefits. 
 
Effec tive Da te - See Va lua tion Da te. 
 
Enterp rise - See Business Enterp rise. 
 
Equity Net Cash Flows - those c ash flows ava ilab le to pay out to equity 
holders (in the form of d ividends) a fter fund ing opera tions of the business 
enterp rise, making nec essary c ap ita l investments, and  reflec ting inc reases 
or dec reases in deb t financ ing. 
 
Equity Risk Premium - a  ra te of return in add ition to a  risk-free ra te to 
c ompensa te for investing in equity instruments bec ause they have a  
higher degree of p robab le risk than risk-free instruments (a  c omponent of 
the c ost of equity c ap ita l or equity d isc ount ra te).  
 
Exc ess Earnings - tha t amount of antic ipa ted  benefits tha t exc eeds a  fa ir 
ra te of return on the va lue of a  selec ted  asset base (often net tang ib le 
assets) used  to genera te those antic ipa ted  benefits.  
 
Exc ess Earnings Method  - a  spec ific  way of determining a  va lue ind ic a tion 
of a  business, business ownership  interest, or sec urity determined  as the 
sum of a ) the va lue of the assets ob ta ined  by c ap ita lizing exc ess earnings 
and  b ) the va lue of the selec ted  asset base.  Also frequently used  to va lue 
intang ib le assets.  See Exc ess Earnings. 
 
Fa ir Market Va lue - the p ric e, expressed  in terms of c ash equiva lents, a t 
whic h p roperty would  c hange hands between a  hypothetic a l w illing  and  
ab le buyer and  a  hypothetic a l w illing  and  ab le seller, ac ting a t a rms 
length in an open and  unrestric ted  market, when neither is under 
c ompulsion to buy or sell and  when both have reasonab le knowledge of 
the relevant fac ts.  {NOTE:  In Canada, the term "p ric e" should  be 
rep lac ed  with the term "highest p ric e".} 
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Forc ed  Liquida tion Value - liquida tion va lue a t whic h the asset or assets 
a re sold  as quic kly as possib le, suc h as a t an auc tion. 
 
Going Conc ern - an ongoing opera ting business enterp rise. 
 
Going Conc ern Va lue - the va lue of a  business enterp rise tha t is expec ted  
to c ontinue to opera te into the future.  The intang ib le elements of Going 
Conc ern Va lue result from fac tors suc h as having a  tra ined  work forc e, an 
opera tiona l p lant, and  the nec essary lic enses, systems, and  p roc edures in 
p lac e. 
 
Goodwill - tha t intang ib le asset a rising as a  result of name, reputa tion, 
c ustomer loya lty, loc a tion, p roduc ts, and  simila r fac tors not separa tely 
identified . 
 
Goodwill Va lue - the va lue a ttributab le to goodwill. 
 
Inc ome (Inc ome-Based ) Approac h - a  genera l way of determining a  
va lue ind ic a tion of a  business, business ownership  interest, sec urity, or 
intang ib le asset using one or more methods tha t c onvert antic ipa ted  
benefits into a  p resent sing le amount. 
 
Intang ib le Assets - non-physic a l assets (suc h as franc hises, trademarks, 
pa tents, c opyrights, goodwill, equities, minera l rights, sec urities and  
c ontrac ts as d istinguished  from physic a l assets) tha t grant rights, p rivileges, 
and  have ec onomic  benefits for the owner. 
 
Invested  Cap ita l - the sum of equity and  deb t in a  business enterp rise.  
Deb t is typ ic a lly a ) long-term liab ilities or b ) the sum of short-term interest-
bearing deb t and  long-term liab ilities.  When the term is used , it should  be 
supplemented  by a  definition of exac tly what it means in the g iven 
va lua tion c ontext. 
 
Invested  Cap ita l Net Cash Flows - those c ash flows ava ilab le to pay out to 
equity holders (in the form of d ividends) and  deb t investors (in the form of 
p rinc ipa l and  interest) a fter fund ing opera tions of the business enterp rise 
and  making nec essary c ap ita l investments. 
 
Investment Risk - the degree of unc erta inty as to the rea liza tion of 
expec ted  returns. 
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Investment Va lue - the va lue to a  partic ula r investor based  on ind ividua l 
investment requirements and  expec ta tions.  {NOTE:  in Canada, the term 
used  is "Va lue to the Owner"} 
 
Key Person Disc ount - an amount or perc entage deduc ted  from the va lue 
of an ownership  interest to reflec t the reduc tion in va lue resulting from the 
ac tua l or potentia l loss of a  key person in a  business enterp rise. 
 
Levered  Beta  - the beta  reflec ting a  c ap ita l struc ture tha t inc ludes deb t. 
 
Liquid ity - the ab ility to quic kly c onvert p roperty to c ash or pay a  liab ility. 
 
Liquida tion Va lue - the net amount tha t c an be rea lized  if the business is 
termina ted  and  the assets a re sold  p iec emeal.    Liquida tion c an be either 
"orderly" or "forc ed ". 
 
Ma jority Control - the degree of c ontrol p rovided  by a  ma jority position. 
 
Ma jority Interest - an ownership  interest grea ter than fifty perc ent (50%) of 
the voting interest in a  business enterp rise. 
 
Market (Market-Based ) Approac h - a  genera l way of determining a  va lue 
ind ic a tion of a  business, business ownership  interest, sec urity, or intang ib le 
asset by using one or more methods tha t c ompare the sub jec t to simila r 
businesses, business ownership  interests, sec urities, or intang ib le assets tha t 
have been sold . 
 
Marketab ility - the ab ility to quic kly c onvert p roperty to c ash a t minimal 
c ost. 
 
Marketab ility Disc ount - See Disc ount for Lac k of Marketab ility. 
 
Minority Disc ount - a  d isc ount for lac k of c ontrol app lic ab le to a  minority 
interest. 
 
Minority Interest - an ownership  interest less than fifty perc ent (50%) of the 
voting interest in a  business enterp rise. 
 
Net Book Va lue - w ith respec t to a  business enterp rise, the d ifferenc e 
between tota l assets (net of ac c umula ted  deprec ia tion, dep letion, and  
amortiza tion) and  tota l liab ilities of a  business enterp rise as they appear 
on the ba lanc e sheet (synonymous with Shareholder’s Equity); w ith 
respec t to an intang ib le asset, the c ap ita lized  c ost of an intang ib le asset 
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less ac c umula ted  amortiza tion as it appears on the books of ac c ount of 
the business enterp rise. 
 
Net Cash Flow - a  form of c ash flow.  When the term is used , it should  be 
supplemented  by a  qua lifier (for example, "Equity" or "Invested  Cap ita l") 
and  a  definition of exac tly wha t it means in the g iven va lua tion c ontext. 
 
Net Tangib le Asset Va lue - the va lue of the business enterp rise’s tang ib le 
assets (exc lud ing exc ess assets and  non-opera ting assets) minus the va lue 
of its liab ilities. {NOTE:  in Canada, tang ib le assets a lso inc lude identifiab le 
intang ib le assets} 
 
Non-Opera ting Assets - assets not nec essary to ongoing opera tions of the 
business enterp rise.  {NOTE:  in Canada, the term used  is "Redundant 
Assets"} 
 
Orderly Liquida tion Value - liquida tion va lue a t whic h the asset or assets 
a re sold  over a  reasonab le period  of time to maximize p roc eeds rec eived . 
 
Premise of Va lue - an assumption regard ing the most likely set of 
transac tiona l c irc umstanc es tha t may be app lic ab le to the sub jec t 
va lua tion; e.g . going  c onc ern, liquida tion. 
 
Portfolio Disc ount - an amount or perc entage tha t may be deduc ted  
from the va lue of a  business enterp rise to reflec t the fac t tha t it owns 
d issimila r opera tions or assets tha t may not fit well together. 
 
Ra te of Return - an amount of inc ome (loss) and / or c hange in va lue 
rea lized  or antic ipa ted  on an investment, expressed  as a  perc entage of 
tha t investment. 
 
Redundant Assets - {NOTE:  in Canada, see "Non-Opera ting Assets"} 
 
Report Da te - the da te c onc lusions a re transmitted  to the c lient. 
 
Replac ement Cost New - the c urrent c ost of a  simila r new property having 
the nearest equiva lent utility to the p roperty being va lued . 
 
Reproduc tion Cost New - the c urrent c ost of an identic a l new property. 
 
Residua l Va lue - the p rospec tive va lue as of the end  of the d isc rete 
p rojec tion period  in a  d isc ounted  benefit streams model. 
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Risk-Free Ra te - the ra te of return ava ilab le in the market on an investment 
free of default risk. 
 
Risk Premium - a  ra te of return in add ition to a  risk-free ra te to c ompensa te 
the investor for ac c ep ting risk. 
 
Rule of Thumb - a  ma thematic a l rela tionship  between or among variab les 
based  on experienc e, observa tion, hearsay, or a  c ombina tion of these, 
usua lly app lic ab le to a  spec ific  industry. 
 
Spec ia l Interest Purc hasers - ac quirers who believe they c an enjoy post-
ac quisition ec onomies of sc a le, synerg ies, or stra teg ic  advantages by 
c ombining the ac quired  business interest w ith their own. 
 
Standard  of Va lue - the identific a tion of the type of va lue being utilized  in 
a  spec ific  engagement; e.g . fa ir market va lue, fa ir va lue, investment 
va lue. 
 
Susta ining Cap ita l Reinvestment - the period ic  c ap ita l outlay required  to 
ma inta in opera tions a t existing levels, net of the tax shield  ava ilab le from 
suc h outlays. 
 
Systema tic  Risk - the risk tha t is c ommon to a ll risky sec urities and  c annot 
be elimina ted  through d iversific a tion.  When using the c ap ita l asset 
p ric ing model, systematic  risk is measured  by beta . 
 
Termina l Va lue - See Residua l Va lue. 
 
Unlevered  Beta  - the beta  reflec ting a  c ap ita l struc ture w ithout deb t. 
 
Unsystema tic  Risk - the portion of tota l risk spec ific  to an ind ividua l sec urity 
tha t c an be avoided  through d iversific a tion. 
 
Va lua tion - the ac t or p roc ess of determining the va lue of a  business, 
business ownership  interest, sec urity, or intang ib le asset. 
 
Va lua tion Approac h - a  genera l way of determining a  va lue ind ic a tion of 
a  business, business ownership  interest, sec urity, or intang ib le asset using 
one or more va lua tion methods. 
 
Va lua tion Da te - the spec ific  point in time as of whic h the va lua tor’s 
op inion of va lue app lies (a lso referred  to as "Effec tive Da te" or "Appra isa l 
Da te"). 
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Valua tion Method  - w ithin app roac hes, a  spec ific  way to determine 
va lue. 
 
Va lua tion Proc edure - the ac t, manner, and  tec hnique of performing the 
steps of an appra isa l method . 
 
Va lua tion Ra tio - a  frac tion in whic h a  va lue or p ric e serves as the 
numera tor and  financ ia l, opera ting, or physic a l da ta  serve as the 
denomina tor. 
 
Va lue to the Owner - {NOTE:  in Canada, see Investment Va lue} 
 
Weighted  Average Cost of Cap ita l (WACC) - the c ost of c ap ita l (d isc ount 
ra te) determined  by the weighted  average, a t market va lue, of the c ost 
of a ll financ ing sourc es in the business enterp rise’s c ap ita l struc ture. 
 
 
 


